
Drivers of Change:  
Moving in and Out of Poverty in Rural India 

Uttam Deb, Soumitra Pramanik, Patan Elias Khan and Cynthia Bantilan 

58th Annual Conference of the Australian  

Agricultural & Resource Economics Society,  

Port Macquarie , New South Wales, 4-7 February 2014 

International Crops Research Institute for the Semi-Arid Tropics (ICRISAT)  

Poverty Trends (using Upper Poverty Line 2.00 $ PPP per Day per Person): 1975-2011 

 

Introduction 

How much of the poverty that we observe at any one date is persistent and how much is transient, reflecting variability in individual incomes over time?  
 

Data and Methodology 

• Data: longitudinal household panel data from ICRISAT’s Village Level Studies (VLS) villages, located in Andhra Pradesh and Maharashtra states of India.  

• Poverty dynamics studies using panel data generally consider only those households having data for all the study years (For example, Balagtas et al. 2012). In this process split households are omitted, 

which has serious limitation for understanding the poverty dynamics. 

• To overcome this, per capita income and other variables data for all households present in the latest years were generated using dynasty level information for 331 households for 1975-1979, 1983, and 

2005 to 2011.  

• For each year, sample households are grouped into poor and non-poor category using both lower and upper poverty line.  

• Lower Poverty Line: $1.25 PPP per day per person; Upper Poverty Line: $2.00 PPP per day per person 

• Poverty Categories of the Households: (1) Chronic Poor, (2) Always Non-poor, (3) Transitory Poor, (4) Moved Out of Poverty, and (5) Initially Non-poor but Moved into Poverty. 
 

 

 

Poverty Dynamics 

• Poverty level declined rapidly in the 2000s. Chronic poverty has almost 

disappeared among sample households in the recent years. 

• Impact of droughts and other shocks to the household income stability 

reduced substantially in the 2000s than in the 1970s and 1980s.  

• Diversification of income sources, expansion of non-farm activities and 

employment guarantee schemes contributed towards reduction of 

income vulnerability, and thereby, reduced poverty. 

• Multiple Pathways for Moving out of Poverty  

 Intensification of agriculture through adoption of modern 

varieties (MVs), changes in cropping pattern  

 Diversification of agriculture (cultivation of high value crops, 

non-crop farming activities, integration of crop-livestock) and 

engagement in non-farm activities  

 Migration (seasonal and temporary) and commuting to 

nearby and faraway places for increased employment and 

earning 

 Access to market emerged through better connectivity and 

road infrastructure have benefitted farmers in SAT India 

 Social safety net programs such as employment guarantee 

schemes (MGNREGA) and subsidized food distribution under 

PDS contributed positively  

 

Conclusion 
Households who moved out of poverty had higher level of 

adoption of modern technologies, able to benefit from 

expansion of supplementary irrigation and achieved more 

years of schooling. On the other hand, the initially non-poor 

household who moved into poverty trap were didn’t take 

advantage of modern technologies and educational facilities.   
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